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Family and Friends Loans

Member question

How do you think about the relational side of a “family & friends” loan? I don’t know the future, and 
I suppose something destabilizing could happen to them or to us to create strife, which would be 
handled differently with them than with a bank. How much is too much to lend or borrow? How do 
you determine a fair rate of interest? Do you use Excel to track the balance, principal, interest paid, 
etc.?

Applicable Federal Rates, October 2026 (monthly compounding)

4.17%
Short-term
Loans of up to 3 years

4.52%
Mid-term
Over 3 years, up to 9 years

5.10%
Long-term
Over 9 years

Source: IRS Revenue Ruling 2026-19, Table 1





Q&A
Your questions from the livestream


